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Horizon 2020 - Industrial Leadership Priority

HORIZON 2020 BUDGET (in current prices)

Because:

Industrial Leadership
EUR 17.0 billion "\

» Societal Challenges

A Strategic investments in key EUR 297 billon

technologies

(e.g. advanced manufacturing,
micro-electronics) underpin .
innovation across existing and FALSRETH SR

European Institute of
" Innovation and Technology

. EUR 24.4 billion EUR 2.7 billion
emerging sectors. N
l Other
Euratom (2014-2018) EUR 3.2 billion
EUR 1.6 billion

A Europe needs to attract more private investment in research and innovation

A Europe needs more innovative small and medium-sized enterprises (SMEs) to
create growth and jobs
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Horizon 2020 Access to Risk Finance - Basics

1) What support will be on offer?
- Risk-sharing in the form of loans and guarantees
- Risk finance in the form of equity

2) For who or what?
- RDI-driven/ innovative SMEs & small midcaps

- Ambitious RDI projects carried out by a variety of recipients (companies,
stand-alone projects etc.)

3) To serve which purpose?

- Stimulate more investment in research and innovation, notably by the
private sector

- No market distortion: intervention only to address financing gaps in the
R&D&l delivery chain (notably due to high risk), and as such help translate
R&D results to the market (/innovation)
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New Generation of Debt and Equity Instruments

A Succeeding FP7 debt (RSFF, RSI) and CIP early stage equity (GIF1) F

A But more ambitious, in size (almost €3 billion) and in scope (from early stage to
expansion/growth stage)

A Part of the Horizon 2020 "Access to Risk Finance" programme (Industrial
Leadership priority)

A Implemented by a Delegation Agreement between the EU and the EIB Group (EIB
and EIF), on the basis of a partnership based on experience, trust and
professionalism where:

- EIB and EIF act as EU Entrusted Entities
- EIB Group is matching EU financial contribution

- EU and EIB Group are risk-sharing partners
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InnovFin - Key Figures

A InnovFin builds on the success of the Risk-Sharing Finance Facility (RSFF): 114 R&
projects to the tune of EUR 11.3bn and loan guarantees worth over EUR 1.4bn
between 2007-2013

A Until 2020, EU will contribute close to EUR 3bn as a risk buffer to InnovFin. EIB
Group commits the same amount

A This will result in total debt financing of > EUR 24bn, of which > EUR 5.5bn to
SMEs and small MidCaps

A The overall economic impact in terms of investment in Research & Innovation in
Europe over the next 7 years will EUR 48bn

A Expected number of transactions: ca. 300 (of which ca. 110 direct operations
with midcaps)
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Enhancing a successful pilot initiative

InnoVFin

A Based on RSl pilot guarantee scheme under RSFF - managed by EIF - to improve
access to debt finance of innovative SMEs and Small Mid-Caps (< 500 FTEs):
deployed in 18 countries by 36 financial intermediaries

A EIF will provide guarantees and counter-| EGTNRNRGNGEEEEE




